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Alternative Funding Strategies

State revenues alone will not sufficientlyo fund a systematic program of
constructing transportation projects in the SUATS region. Therefore, the MPO
must consider alternative funding measures that could allow for the
implementation of this plan. Several alternative funding measures under
consideration in other areas follow.

transportation bonds include sidewalks, road extensions, new road
construction, and streetscape enhancements.

* Impact Fees — Developer impact fees and system development charges
provide another funding option for communities looking for ways to fund
collector streets and associated infrastructure. They are most commonly

* Sales Tax Referendum — Sales Tax referendums have been initiated in used for water and wastewater system connections or police and fire

several communities/counties across the state including (Horry, York ,
Charleston, and Dillon Counties) to support community infrastructure
needs (community facilities, water, sewer, transportation, etc.). Based on a
demographic and economic analysis for Sumter County, a one cent sales tax
will generate approximately $11 million per year. Assuming a seven year
horizon and 50% allocation, a sales tax will generate approximately $38.5
million toward transportation improvements.

Developer Contributions — Through diligent planning and earlier project
identification, regulations, policies, and procedures could be developed to
protect future arterial corridors and require contributions from developers
when the property is subdivided. These measures would reduce the cost of
right-of-way and would in some cases require the developer to make
improvements to the roadway that would result in a lower cost when the
improvement is actually constructed. To accomplish this goal, it will take a
cooperative effort between local planning staff, SCDOT planning staff, and
the development community.

One area where developers can be expected to assist in the implementation
of transportation improvements is for new collector streets. Collector
streets support the traffic impacts associated with local development. For
this reason, developer contributions should be responsible sharing the cost
of these improvements.

Transportation Bonds — Transportation bonds have been instrumental in
the strategic implementation of local roadways and non-motorized travel
throughout South Carolina. Voters in communities both large and small
regularly approve the use of bonds in order to improve their transportation
system. Sumter citizens surveyed during the planning process indicated
they would be open to the idea of a transportation bond (see Chapter 2 for
more information). Projects that historically have been funded through
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protection services, but recently they have been used to fund school systems
and pay for the impacts of increased traffic on existing roads. Impact fees
place the costs of new development directly on developers and indirectly on
those who buy property in the new developments. Impact fees free other
taxpayers from the obligation to fund costly new public services that do not
directly benefit them. A few communities in South Carolina have approved
the use of impact fees (e.g., Berkeley County). The use of impact fees
requires special authorization by the South Carolina General Assembly.

Enhancement Grants — State and federal grants can play an important role
in implementing strategic elements of the transportation network. Several
grants have multiple applications, including Transportation Enhancement
Grants as well as State and Federal Transit Grants. The Enhancement
Grant program, established by Congress in 1991 through the Intermodal
Surface Transportation Efficiency Act (ISTEA), ensures the implementation
of projects not typically associated with the road-building mindset. While
the construction of roads is not the intent of the grant, the construction of
bicycle and pedestrian facilities is one of many enhancements that the grant
targets and could play an important role in enhancing the pedestrian safety
and connectivity in the Sumter region. For more information on the grant
program, please visit www.scdot.org/community/tep app.shtml.

Oversize Agreement — An oversize agreement provides cost sharing
between the city/county and a developer to compensate a developer for
constructing a collector street instead of a local street. For example, instead
of a developer constructing a 28-foot back-to-back local street, additional
funding would be provided by the locality to upgrade the particular cross-
section to a 34-foot back-to-back cross section to accommodate bike lanes.


http://www.scdot.org/community/tep_app.shtml.

